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12(g) of the Exchange Act.

Item 1.01.

Entry into a Material Definitive Agreement.

As previously reported, on May 15, 2020, J. C. Penney Company, Inc. (the “Company”) and certain of its subsidiaries (together with the Company, the
“Debtors”) commenced voluntary cases under chapter 11 of title 11 of the United States Code (the “Chapter 11 Cases”) in the United States Bankruptcy Court for the Southern
District of Texas (the “Bankruptcy Court”). Prior to the commencement of the Chapter 11 Cases, on May 15, 2020, the Company and its subsidiaries (together with the
Company, the “Company Parties”) entered into a Restructuring Support Agreement (together with all exhibits and schedules thereto, the “RSA”) with members of an ad hoc
group of lenders and noteholders (the “Ad Hoc Group”) that held approximately 70 percent of the Debtors’ first lien debt as of such date. On or about June 7, 2020, additional
lenders and noteholders (collectively, and together with the Ad Hoc Group, the “Consenting Stakeholders”) executed the RSA. As of such date, the Consenting Stakeholders
held approximately 93 percent of the Debtors’ prepetition first lien debt.
Also as previously reported, on June 8, 2020, J. C. Penney Corporation, Inc. (“JCP”), as borrower, the Company and certain of its subsidiaries (together with JCP
and the Company, the “Credit Parties”), as guarantors, entered into a Superpriority Senior Secured Debtor-In-Possession Credit and Guaranty Agreement (the “DIP Credit
Agreement”) with the financial institutions identified therein as lenders (the “Lenders”), GLAS USA LLC, as administrative agent (the “Administrative Agent”), and GLAS
Americas LLC, as collateral agent. Pursuant to the terms of the DIP Credit Agreement, the Lenders have advanced the final $225 million in “new money” loans, and an
additional $225 million of prepetition term loan and/or first lien note obligations have been “rolled” into the senior secured credit facility under the DIP Credit Agreement (the
“DIP Facility”), such that the DIP Facility now consists of $450 million in “new money” term loans and $450 million in prepetition term loan and/or first lien note obligations
that have been “rolled” into the DIP Facility.
To enable the Company to continue negotiations, certain milestones under the RSA and the DIP Credit Agreement have been extended. With respect to the DIP
Credit Agreement, pursuant to a Limited and Specific Waiver, dated July 14, 2020 (the “DIP Credit Agreement Waiver”), the Lenders constituting the Supermajority Lenders
have agreed to modify the Toggle Event, provided that certain conditions are satisfied, such that it would occur upon either (i) the failure of the Supermajority Lenders to
approve the Business Plan by July 31, 2020 (the “First Toggle Event”), instead of July 15, 2020, as originally provided in the DIP Credit Agreement, or (ii) the failure by the
Credit Parties to obtain binding commitments for third-party financing (on terms and conditions satisfactory to the Administrative Agent) necessary to finance the Business
Plan approved by the Supermajority Lenders by August 30, 2020 (the “Second Toggle Event”), instead of August 15, 2020, as originally provided in the DIP Credit
Agreement. Also pursuant to the DIP Credit Agreement Waiver, among other things, the deadline by which the Bankruptcy Court shall have either entered an order or orders
in form and substance satisfactory to the Administrative Agent either confirming an Acceptable Plan or approving a satisfactory sale or sales shall be changed from 160 days
after the Petition Date to (a) September 21, 2020, if the First Toggle Event has occurred, but the Second Toggle Event has not occurred and (b) October 21, 2020, if the First
Toggle Event has not occurred, but the Second Toggle Event has occurred. Capitalized terms used in this paragraph, but not otherwise defined in this Current Report on Form
8-K, have the meanings given to them in the DIP Credit Agreement.
With respect to the RSA, on July 20, 2020, the Company Parties and the Required Consenting First Lien Lenders agreed that, provided that certain conditions are
satisfied, no later than July 31, 2020 (instead of July 14, 2020, as originally provided in the RSA), they shall have agreed on an acceptable Business Plan. Such parties have
also agreed to, among other things, various milestone changes similar to those set forth in the DIP Credit Agreement Waiver. Capitalized terms used in this paragraph, but not
otherwise defined in this Current Report on Form 8-K, have the meanings given to them in the RSA.
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